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even go back to his own country that he loves
and he wants to go.

The President. I'll get on it.

Q. Thank you, sir.

The President: When | was a boy | went
to school with a man named Richard
Kuklinski. [Laughter]

Q. Oh, really? This can help him.

The President. | wonder if he was related
to this man.

Q. I hope it will help him as well.

The President. Thank you.

NoTe: The interview began at 6:07 p.m. in the
Oval Office at the White House. In the interview,
the President referred to Ryshard Kuklinski,
former Polish military officer, now a U.S. citizen,
who would face imprisonment for espionage if he
returned to Poland. This interview was embargoed
for release by the Office of the Press Secretary
until July 5. A tape was not available for verifica-
tion of the content of this interview.

Remarks on the Upcoming Economic
Summit

July 5, 1994

Thank you very much, Secretary Brown,
Ambassador Kantor, Secretary Reich, Dep-
uty Secretary Talbott, National Security Ad-
viser Lake, National Economic Adviser Bob
Rubin, to my Special Assistant for Public Li-
aison, Alexis Herman, and so many others
who have worked hard to make this upcom-
ing trip a success. I'd like to also recognize
and acknowledge the presence of the mem-
bers of the diplomatic community who are
here today, as well as the leaders from busi-
ness and labor, Government, and academia,
many faces of our national interests that seek
to advance our international economic poli-
cies.

It is fitting that we should gather here at
the moment of my departure for the G-7
meeting, as well as our trips to Latvia and
Poland and Germany, fitting that we should
be here because it was here last year that
| signed into law the North American Free
Trade Agreement. NAFTA was more than
a trade agreement; because of the cir-
cumstances surrounding its debate, it was a
defining moment in our modern history. It
was ratified only after a principled and mo-
mentous debate over how the United States
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should enter into the post-cold-war era.
Would we hunker down, turn away, and ulti-
mately, in my view, suffer a slow and steady
decline in our living standards, or would we,
instead, take a different path? Would we
build new walls where old walls had crum-
bled, or would we embrace eagerly the chal-
lenges of a new and rapidly changing econ-
omy? Our vote on NAFTA was our answer
to that question. We chose to embrace the
world. It is for us now to shape what kind
of world we will live in.

This moment in history demands that we
master the rapid, even dazzling pace of eco-
nomic change and ensure that our people
have the confidence and skills they need to
reap the rewards that are there for them in
a growing global economy. That is the pur-
pose of my Presidency. And the mission to
Europe on which | embark tonight is simple:
to create jobs and a world of prosperity.

We are in the midst of a rare moment of
opportunity. If our people have the con-
fidence, the vision, the wisdom to seize this
moment, we can make this a new season of
renewal for Americans and for the rest of
the world as well.

At the G-7 summit is Naples and in visits
to Latvia, Poland, and Germany, we will seek
to find ways to create jobs and better prepare
our people to fill them, to develop the infra-
structure for the new global economy, to
commit to sustainable development for all
the nations of the Earth, to continue the eco-
nomic, the political, the security integration
of the new democracies into the family of
free nations.

Even as we speak and meet here, powerful
forces are shaking and remaking the world.
That is the central fact of our time. It is up
to us to understand those forces and respond
in the proper way so that every man and
woman within our reach, every boy and girl,
can live to the fullest of their God-given ca-
pacities.

A global economy, constant innovation, in-
stant communication, they’re cutting through
our world like a new river, providing both
power and disruption to all of us who live
along its course. The cold war has clearly
given way to a new birth of freedom in Cen-
tral and Eastern Europe. And this means
enormous opportunities. But citizens find



Administration of William J. Clinton, 1994 / July 4

themselves buffeted by changing tides, cut
loose from their moorings, facing stagnant in-
comes, shrinking job prospects, social prob-
lems of staggering dimensions. Stubborn un-
employment is especially endemic in Eu-
rope. And here in the United States, our in-
comes are still largely stagnant, even when
the economy is growing.

Here in America we’re preparing for this
new world by putting our fiscal house in
order, dramatically cutting our deficit, by ag-
gressively opening our efforts to increase ac-
cess to foreign markets. We're helping our
working people adapt and prosper in the
global economy by creating a system of
standards for world class education and a bet-
ter system for moving our young people from
school to work when they don'’t go to college
and better opportunities for people who do
go to college and, finally, a system of lifetime
learning and reemployment for those who
lose their jobs. And we must work to give
them health care security as well.

From the first day of preschool to the last
day before retirement, every American will
have to continue to be a learner. And that
is the lesson that every American must be
taught from the first day of preschool to the
first day on the job to the last day of retire-
ment. Lifetime learning is not an option. And
so our responsibility is to be able to say to
every American, whatever the economy
brings, you will be prepared to make the best
of it.

Even as we sow the seeds of our own re-
newal, we also must recognize that what hap-
pens around the world affects us here at
home. We must have global economic
growth, because when global markets grow,
our exports boom, and that means higher
paying jobs here in America. If workers in
other nations embrace protectionism, that
means a race to the bottom in which all will
lose. If the nations of Central and Eastern
Europe fall backward into chaos or
authoritarianism, then legitimate security
needs will soak up an ever greater part of
our budget in the future.

Our challenge is the challenge of all ad-
vanced nations. We will only act most effec-
tively when we act together. We began to
do that a year ago in Tokyo at the first G-
7 summit of my Presidency. For years, the
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G-7 did less than it could, but in the past
year we've replaced a decade of drift with
a real commitment to action. We closed the
deal on the world trade talks that were stalled
for years. And with our help, the once-crip-
pled Russian economy is struggling to its feet.
We have shown together that bit by bit and
year by year, the decisions made at these G-
7 meetings really can make a difference.

For a decade, our out-of-control budget
deficit robbed us of the standing to press our
partners to act. Indeed, year after year at
these meetings our friends and allies ham-
mered us about the deficit and claimed that
they were unable to listen to our suggestions
about what they could do to promote global
growth. Well, now, instead of having the big-
gest deficit in the G-7, we have among the
smallest.

With the largest deficit cut in our history,
including $255 billion in spending cuts, we
now have the standing and the credibility to
speak and to be heard. We're on the brink
of passing a new budget, 1 might add, which
with new spending cuts, including the first
reduction in aggregate discretionary domes-
tic spending in 25 years, will give us 3 years
of deficit reduction in a row for the first time
since Harry Truman was the President of the
United States.

Now, we have to use this newfound
strength to address how to give the citizens
of our Nation and all other nations the con-
fidence they need to prosper in uncertain
times. We have to move from coping with
crises to planning for prosperity. In other
words, we have to lay the foundation for the
21st century economy, one in which change
will be the order of the day, and the real
question will be whether change is our friend
or our enemy.

Our first job is to create jobs and to de-
velop the high-skill work force to fill them.
It may seem obvious, but many, many of the
advanced economies of the world have been
unsuccessful in creating jobs for several years
now. In Tokyo, we agreed on a common
strategy to spur expansion. And today, growth
in the G-7 is 2¥2 times faster than it was
a year ago. America has powered that expan-
sion. With 40 percent of the annual income
of the G-7, we have produced fully three-
quarters of the growth and almost 100 per-
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cent of the new jobs. Our exports are rising
faster than those of any other G-7 nation.
We will continue to do everything we can
to expand on this record by expanding trade.

Last year when we ended 7 years of global
gridlock, leading to the signing of the largest
trade pact ever with the Uruguay round of
GATT, we knew we were on the right track.
Now, we have to lead the world in ratifying
it.

These trade agreements are good for our
country. Thanks to NAFTA—you heard what
Secretary Brown said—Ilet me just mention
one thing that was of particular concern dur-
ing the debate. This year we are exporting
automobiles to Mexico at 5 times the rate
of a year ago. If you look at what NAFTA
did and then you compare the potential of
GATT, you get a sense of the importance
of ratification here in the United States and
in the other countries. GATT means a $744
billion tax cut over the next decade for the
industrialized countries and in half a million
new American jobs alone. Congress must
pass the agreement this year. And all the
G-7 nations must work to implement it in
good faith.

But we know also that we have to do more.
At the Detroit jobs conference in March, for
the first time ever, finance and labor min-
isters of all these countries began a serious
conversation about the economic well-being
of working people. For all the advanced
countries, new competition from rapidly de-
veloping nations places an even greater pre-
mium on the skills of their work force even
as it places greater pressures on wages of
their workers.

We've got a lot to learn from each other.
We can learn a lot from the German appren-
ticeship and health care systems, from the
French child care system, from the way the
Italians in the northern part of Italy cooper-
ate in research and development and market-
ing among small businesses. We have things
to learn from every nation in the G-7. Every
nation is addressing these qualities.

I have talked to the Japanese about it. I
have talked to the British about it. 1 have
talked to the Canadians about it. 1 was so
impressed to see the Prime Minister of Brit-
ain carrying around a little plastic card which
had the goals for British education in the year
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2000. And it sounded very much like the leg-
islation that | signed in the Congress just a
few weeks ago.

We know we can learn from one another.
We know that the United States because of
its adaptable work force has been able to cre-
ate more jobs. But we also know that every
nation has got to work harder to create even
more jobs and increase incomes.

In Naples we will be pressing forward with
this common agenda. And let me say that,
to the best of my knowledge, no group of
advanced nations ever in all of human history
has ever tried to work together in common
on these problems, the problems of ordinary
citizens that lie behind the complex statistics
we read about in the newspapers every day.

Our second goal in Naples will be to build
a new infrastructure for this new economy.
In the 21st century, there must be a nerve
system to carry the ideas, the information,
the investments of the new economy. These
will require new technologies and certainly
the building of what the Vice President al-
ways talks about in the information super-
highway. We must create this infrastructure
and use it to increase productivity so that we
can expand overall growth within the limits
of our planet’s resources. We will begin to
lay those plans in Naples.

Third, we will discuss the tinderbox issues
of global population and the environmental
crisis. In the coming years, prosperity and
security will depend more than ever on
progress on the environment and sustainable
development. We must stabilize population
growth, because poverty is both the cause
and an effect of exploding population. Other-
wise, we will find ourselves with a worsening
shortage of the food to feed future genera-
tions, a shortage of the environmental suste-
nance needed for them to live in peace, in-
stead of closing up camp and moving across
national borders, and a shortage of the capac-
ity to create jobs to sustain the people of the
21st century.

Fourth, we will continue to work with Rus-
sia and the other new democracies to make
the difficult transition from command econo-
mies to free markets, from repressive re-
gimes to open societies. In Tokyo, Russia was
in dire economic straits. We mustered the
international community to provide emer-
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gency aid for reform. Already $26 billion of
the promised $43 billion has been disbursed.
The Russian Government deserves enor-
mous credit for staying on the path of reform,
especially in these last several months. And
slowly but surely, reform is working. Today,
the Russian budget deficit is a smaller per-
centage of its income than the deficit in some
other European countries. Russian monthly
inflation has dropped to single digits. And
half of all Russian workers are now employed
in the private sector. Life in Russia is still
difficult, but now her people have tangible
reason to hope. And in Naples, for the first
time, President Yeltsin will join our ranks as
a full participant in discussing political issues.

The G-7 will strive to bring the economies
of Central and Eastern Europe fully into the
world economy with trade and long-range re-
form. We want those nations to hold to the
path of economic reform and democracy, for
those are the only true routes to prosperity
and peace. But the prospect of renewal will
only be complete if Europe is whole, if the
young democracies are fully integrated into
security and into the society of that con-
tinent. That's why we have worked so hard
to create NATO's Partnership For Peace, to
link peaceful nations committed to respect-
ing one another’s borders, from Vancouver
to Vladivostok. They must believe that this
difficult journey is worthwhile.

To that end, I have the great honor of visit-
ing Riga, Latvia, to be the first American
President to touch free Baltic soil. I will visit
Warsaw, where a free people is coming into
its own, where the Polish economy is now
growing faster than any other economy in
Europe, and eager to be a full partner in
our deliberations for the future.

And then 1 will end the trip in Berlin,
where for 50 years, our Presidents made pil-
grimages to proclaim our commitment to
freedom. It will be a privilege to represent
all of you as the first President to visit that
city since that glorious day when the Ger-
mans united to topple the Berlin Wall. There
I will witness the end of a proud chapter in
our own history, as the last American brigade
comes home from Berlin. As the last detail
on freedom’s frontier returns, we must re-
member again the dire consequences when
America withdrew from the world after
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World War 1. So, these troops will leave Ger-
many and Europe because their mission is
complete, but some 100,000 others will stay,
working through NATO to promote peace
and to secure the Continent. And we will stay
through our commitment to trade and politi-
cal integration.

A month ago when | represented our Na-
tion in Europe, it was on a journey of remem-
brance, to honor the generation that saved
the world for freedom in World War Il. To-
night | return to Europe on another mission,
to join others in renewing the world that the
generation of World War 11 has left to us.

It will serve us to remember that when
World War 11 was won, profound uncertainty
clouded the future. Europe and Japan were
buried in rubble. Their peoples were weary.
People did not know what to expect or what
would happen. But because of the vision of
the people who were our predecessors here
in the United States and the other allies, new
institutions were created and the path that
was followed after World War | was aban-
doned and instead the world was embraced
with optimism and hope and a determination
to make the world work, not just for Ameri-
cans but for our friends and allies and, in-
deed, our former foes as well. It is that spirit,
that idea, which must animate us today.

We have had a good year in America since
the last G-7 meeting, but we are nowhere
near where we need to be. We are simply
moving on the path that will take us. And
I want all of you to know that as long as |
am President, 1 will continue to work for
these things: an integrated and strong secu-
rity partnership in Europe, the right kind of
political partnership, and continued expan-
sion of our economic frontiers. | hope you
will continue to support that direction.

Think of the world you want the children
in this country to live in 20, 30, 40 years from
now. It is within our power to make it, but
we must make the right decisions today. This
trip is an important part of that decision-
making. | hope you will wish me well, but
more importantly, 1 hope you will support
these efforts here at home and, as you can,
around the world.

Thank you, and God bless you all.
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NoTE: The President spoke at 2:08 p.m. at the
Mellon Auditorium.

Statement on Signing Transportation
Legislation

July 5, 1994

Today | have signed into law H.R. 1758,
an act to revise, codify, and enact certain gen-
eral and permanent laws related to transpor-
tation.

Section 31134 directs the Secretary of
Transportation to establish the Commercial
Motor Vehicle Safety Regulatory Review
Panel. The legislation grants panelists a posi-
tion within the Federal Government that is
endowed with tenure and continuing duties
as well as significant authority, including the
authority to compel the Secretary of Trans-
portation to conduct a regulatory proceeding
and to prescribe final regulations. For this
reason, panelists are officers of the United
States. Fourteen of the fifteen members of
the panel are to be appointed from lists sub-
mitted by two committees of the Congress.
The Constitution prohibits the Congress
from sharing in the power to appoint officers
of the United States other than through the
Senate’s confirmation role. As such, no stat-
ute may require an appointment to be made
from a list submitted by a Member, commit-
tee, or other agent of the Congress. | there-
fore do not interpret section 31134(c)(2) as
binding and direct the Secretary of Transpor-
tation to regard any lists submitted pursuant
to section 31134(c)(2) as advisory.

I also note that section 42104(c) purports
to enact a legislative veto with respect to spe-
cific regulations issued by the Secretary of
Labor pertaining to air carrier employees.
The Supreme Court has ruled definitively
that legislative vetoes are unconstitutional.
Under the Court’s precedents, the legislative
veto provision contained in section 42104(c)
is severable from H.R. 1758. | therefore in-
struct the Secretary of Labor to disregard
section 42104(c).

William J. Clinton

The White House,
July 5, 1994,
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NoTe: H.R. 1758, approved July 5, was assigned
Public Law No. 103-272.

Statement on Signing Federal
Housing Administration Legislation
July 5, 1994

Home ownership is one of the foundation
stones of the American dream. Renewing and
expanding this dream is one of my Adminis-
tration’s highest priorities and deepest com-
mitments.

Our economic plan, which did so much
to lower interest rates, has helped make
homes affordable for more people. As more
Americans realize that home ownership is
within their reach, many of them turn to the
Department of Housing and Urban Develop-
ment (HUD) and the Government National
Mortgage Association (Ginnie Mae) for Gov-
ernment assistance. These programs, some of
which operate at a profit to the Federal Gov-
ernment, have enabled millions of Americans
to enjoy the pride and sense of accomplish-
ment that come with owning your own home.

As new home purchases and refinancings
continue at a rapid rate, single-family home
purchasers will soon be unable to do business
with the Federal Housing Administration
(FHA) and Ginnie Mae—absent corrective
action—because the increased demand for
loans has exhausted their loan authority. That
is why the Congress, acting responsibly and
in a fiscally prudent manner, adopted a sup-
plemental appropriation to replenish these
funds. Today | am signing into law H.R.
4568, which provides a supplemental appro-
priation for HUD and Ginnie Mae so that
these agencies can continue their good work
in helping low- and middle-income Ameri-
cans build their piece of the American
dream.

Specifically, the Act provides: (1) in-
creased loan commitment authority of $35
billion for the FHA Mutual Mortgage Insur-
ance program; (2) increased Ginnie Mae loan
guarantee commitment authority of $55 bil-
lion; (3) an increase of $3 billion in loan vol-
ume for condominium and other housing in-
surance programs; and (4) an additional $18
million in budget authority to subsidize mort-
gages for the purchase or construction of
rental housing. Equally important, this legis-



